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Attached is an application by WATCO for an extension of its Certificate of Convenience 
and Necessity. We are requesting an extension of our CC&N to include a new area that is 
not contiguous to our current service area and will be serviced by its own well and storage 
tank. 



.. 

ARIZONA CORPORATION COMMISSION 

APPLICATION FOR AN EXTENSION OF CERTIFICATE OF C0"IENCE AND 
NECESSITY 

WATER AND/OR SEWER 

A. The name, address and telephone number of the Applicant is: 
L) a+ co 

B. The name, address and telephone number of management contact is: 

C. List the name, address and telephone number of the operator certified by the Arizona Deparhnent 
of Environmental Qual~ty: 

f l 4 K k  r k p p  

' 3 0 % ~  la70 fq.q*O /44!JL3 47- t i f ; ? O X  

(928)  537 - %739 

U '  

D. List the name, address and telephone number of the attorney for the Applicant: 

E. Attach the following documents that apply to you: 
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1. Certificate of Good Standing (if corporation) 

2. Corporate Resolution Authorizing this application (if required by the corporation's Articles of 
Incorporation) 

F. Attach a legal description of the area requested by either CADASTRAL (quarter section 
description) or Metes and Bounds survey. References to parcels and dockets will not be 
accepted. 

G. Attach a detailed map using the form provided as attachment B. Shade and outline the area 
requested. Also indicate the present certificated area by using different colors. 

H. Attach a current balance sheet and profit and loss statement. 

I. Provide the following informatio~ 

1. Indicate the estimated number of customers, by class, to be served in the new area in each of 
the next five years: 

Residential: 

FirstYear / 9 Second Year $q ThirdYear 40 ~ o u r t h ~ e a r  D 
Fifthyear qc 
Commercial: /J / A  

First Year Second Year Third Year Fourth Year 

Fifth Year 

Industrial: Q / A  

First Year Second Year Third Year Fourth Year 

Fifth Year 

Irrigation: /J/& 

First Year Second Year Third Year Fourth Year 

Fifth Year 
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First Year Second Year Third Year Fourth Year 

Fifth Year 

2. (WATER ONLY) Indicate the projected annual water consumption, in gallons, for each of the 
customer classes in the new area for each of the next five years: 

Residential: 

First Year qgq Second Year I ,  3 m c m  Third Year 3, 

Fourth Year 4, ,@ Fifth Year k 

Commercial: 0 / R  

First Year Second Year Third Year 

Fourth Year Fifth Year 

Industrial: 0 / A  

First Year Second Year Third Year 

Fourth Year Fifth Year 

Irrigation: h) A 

First Year Second Year Third Year 

Fourth Year Fifth Year 

/ 

3. Indicate the total estimated annual operating revenue fhm the new area for each of the next five 
years: 

Complete Attachment “D” (Water Use Data Sheet) for the past 13 months 

ccnext.doc 04/00 



4. Indicate the total estimated annual operating expenses attributable to the new area for each of 
the next five years: 

J. Total estimated cost to construct utility facilities to serve customers in the requested area: 

@ 775, 5 2 % . / +  

K. Explain method of financing utility facilities (see paragraph 8 of instructions) 

r J \oc iy  e)ctei/lSiovl a q r e e r n e v t t  di.t-1’1 d e u e \ o p t . r ,  

L. Estimated starting and completion date of construction of utility facilities: 

Starting date ‘8 % r 05 Completion date 12 - I5 - 05 

M. Attach the following permits: 

1. Franchise fiom either the City or County for the area requested. 

2. Arizona Department of Environmental Quality or designee’s approval to construct facilities. 

3. Arizona State Land Department approval. (If you are including any State land in your 
requested area this approval is needed.) 

4. U.S. Forest Service approval. (If you are including any U.S. Forest Service land in your 
requested area this approval is needed.) 

5. (WATER ONLY) If the area requested is within an Active Management Area, attach a copy 
of, either the utility’s Designation of an Assured Water Supply, or the developer‘s Certificate of 100 
Year Assured Water Supply issued by the Arizona Department of Water Resources. 

If the area requested is outside an Active Management Area, attach the developer’s 
Adequacy Statement issued by the Arizona Department of Water Resources if applied for by 
the developer. 
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I -  

I .  

0 If the area requested is outside an Active Management Area and the developer does not 
obtain an Adequacy Statement, provide sufficient detailed information to prove that adequate 
water exists to provide water to the area requested. 

(Signature of Authorized Representative) 

(Pnnt or Type Name H&e) 

(Title) 

SUBSCRIBED AND SWORN to before me this 3 day of , 2 0 4 5  

NOTARY PUBLIC 

- My Commission Expires 
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' 10:35AM 

08/31/05 
' Cash Basis 

Watco, Inc. 
Balance Sheet 

As of August 31,2005 

ASSETS 
Current Assets 

CheckinglSavings 
131 Checking 

Total CheckinglSavings 

Other Current Assets 

Total Other Current Assets 

141 . Customer Accounts Receivable 

Total Current Assets 

Fixed Assets 
100 . Fixed Assets 

101 . Utility Plant in Service 
301 . Organization 
302. Franchises 
303. land and land Rights 
304 Structures and Improvements 
307 * Wells and Springs 
311 Pumping Equipment 
330 Distr Reservoirs and Standpipes 
331 Trans & Distr Mains 
333 - Services 
334 - Meters and Meter Installations 

Total 101 . Utility Plant in Service 

108 . Accumulated Depreciation - UP 

Total 100 - Fixed Assets 

Aug 31,05 

3.283.86 

3,283.86 

6,439.00 

6,439.00 
__- 

9,722.86 

1,542.00 
7.00 

27,094.00 
9,135.00 

19,361 .OO 
13,023.00 
59,016.00 

371,619.00 
65,917.69 
21,199.79 

587,914.48 

-415,855.00 

172,059.48 

Total Fixed Assets 172,059.48 

TOTALASSETS 

LIABILITIES & EQUITY 
Liabilities 

Current Liabilities 
Other Current Liabilities 

235 Customer Deposits 

Total Other Current Liabilities 

181,782.34 

21,433.00 

21,433.00 

Total Current Liabilities 

Long Term Liabilities 
224 . Other Long-Term Debt 

Total 224. Other Long-Term Debt 

252 - Advances in Aid of Constr 

Total 252 Advances in Aid of Constr 

224.1 . Bourdon Ranch Partners 

252.1 . Serv Line & Meter Install Fee 

21,433.00 

18,391.44 

18,391.44 

290.00 
290.00 

Total Long Term Liabilities 

Total Liabilities 

Equity 
211 . Paid in Capital 
215. Retained Earnings 
218. Proprietary Capital 
Net Income 

Total Equity 

TOTAL LIABILITIES & EQUITY 

18,681.44 

40,114.44 

2,212.83 
188,336.00 

3,474.07 

141,667.90 

-52,355.00 

181,782.34 
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4 10:34'AM 

oa/31105 
. Cash Basis 

Watco, Inc. 
Profit & Loss 

January through August 2005 

Jan - Aug 05 

Ordinary IncomelExpense 
Income 

461 . Metered Water Revenue 
474. Other Water Revenues 

57,755.93 
650.00 

Total Income 58,405.93 

Expense 
408 . Taxes Other Than Income 

408.1 1 - Property Taxes 1,607.83 
408.2. Sales Tax Expense 2,619.16 

Total 408. Taxes Other Than Income 4,226.99 

601 . Salaries and Wages 
615 Purchased Power 

615.1 SLE - Purchased Power 
615.2 - BR - Purchased Power 

Total 615 Purchased Power 

620. Repairs and Maintenance 
621 . Office Supplies and Expense 

621 .I . Postage & Delivery 
621.2 . Telephone Expense 
621.3 - Dues & Subscriptions 
621.4 * Utilities 
621.5 Bank Service Charges 
621.6 Billing Expense -Software 
621.7 . Billing Expense - Cards 
621.8 . Mileage Reimbursement 
621 Office Supplies and Expense - Other 

Total 621 Office Supplies and Expense 

630 - Outside Services 
630.1 - Engeering Services 
630.2 - Accounting Services 
630.3. Rate Case Expense 

Total 630 - Outside Services 

635 . Water Testing 
650 . Transportation Expenses 
657 . Insurance - General Liability 

Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Expense 

431 . Other Interest Expense 
431.1 ' Interest on Notes Payable 
431.2 . Customer Deposit Interest 
431 - Other Interest Expense - Other 

Total 431 . Other Interest Expense 

30,097.00 

4,035.87 
1,031.36 

5,067.23 

1,786.88 

598.00 
1,279.44 

56.92 
491.17 
224.42 
321.94 
193.25 

2,400.00 
291.85 

5,856.99 

422.50 
1,498.81 

55.00 

1,976.31 

242.00 
2,723.91 
2.825.40 

54,802.71 

3,603.22 

15.45 
74.28 
39.42 

129.15 

Total Other Expense 129.15 

Net Other Income -129.15 

Net Income 3,474.07 
- 
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ATTACHMENT "D" 

WATER USE DATA SHEET 

I I NAME OF COMPANY 
I 

ADEQ Public Water System No. I 
MONTH/YEAR NUMBER OF GALLONS SOLD (Thousands) 
(Last 13 CUSTOMERS 
Months 

AUW 0 5  2 8 b  d,+? 4 
3d Os" 3 9 3  1.5-00 

L 1,310 

d' 
STORA~E TANK NUMBER OF 

I EACH 
CAPACITY I (Gallons) 

P 2 ,073-  
ARIZONA DEPT. OF I WELL PRODUCTION 
WATER RESOURCES (Gallons per Minute) 
WELL I.D. NUMBER 
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Other Water Sources in Gallons per Minute-, 

Fire Hydrants on System , 
Total Water Pumped Last 13 Months (Gallons in Thousands) ,-d I 

GpM d / A  - 
No 
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PUBLIC NOTICE OF AN APPLICATION FOR AN 
EXTENSION OF ITS CERTIFICATE OF CONVENIENCE AND NECESSITY 

BY WATCO 

WATCO has filed with the Arizona Corporation Commission ((‘Commission”) an application for 
authority for an extension of its Certificate of Convenience and Necessity to provide water service. Our 
records indicate that you are either currently a customer of WATCO or are a property owner in the 
proposed extension area. If the application is granted, WATCO would be the exclusive provide of 
water service to the proposed area. WATCO will be required by the Commission to provide this service 
under the rates and charges and terms and conditions established by the Commission. The granting of 
the application would not necessarily prohibit an individual fkom providing service to themselves from 
individually owned facilities on their property. The application is available for inspection during 
regular business hours at the ofices of the Commission in [Phoenix at 1200 West Washington 
Streeflucson at 400 West Congress, North Building, Room 2 181, and at WATCO, 340 North 9& 
Street, Show Low. 

The Commission will hold a hearing on this matter. As a property owner, or customer, you may be 
entitled to intervene in the proceeding. If you do not want to intervene, you may appear at the hearing 
and make a statement on your own behalf. You may confact the Commission at the address and 
telephone number listed below for the date and time of the hearing and for more information on 
intervention. You may not receive any further notice of the proceeding unless requested by you. 

If you have any questions or concerns about this application or have any objections to its approval, or 
wish to make a statement in support of it, you may contact the Consumer Services Section of the 
Commission at { 1200 West Washington Street, Phoenix, Arizona 85007 or call 1 -800-222-7000/400 
West Congress, North Building, Room 218, Tucson, Arizona 85701 or call 1-800-535-0148]. 



I *  
Watco CC&N Extension items that will be fate filed: 

M. 1. Franchise from Navajo County for the area requested. Expected December I,  
2005. 

I 

I M. 2. ADEQ approval to construct facilities. Expected March 15,2006. 

M. 5. Designation of an Assured Water Supply, or the developer’s Certificate of 100 
Year Water Supply issued from the Arizona Department of Water Resources. 
Expected April 1,2006. 


